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lieves in free trade.. They either are duties on articles not
produced in England, or they are exactly equivalent to
the excise duties levied on the same articles if made at
home. They do not lead any one to put his money into
the home production of an article, because they do not
discriminate in favor of the home producer."
13.   "A protective duty, on the other hand, has for its
object to effect the diversion of a part of the capital and
labor of the people out of the channels in which it would
run otherwise, into channels favored or created by law."
I know of no definitions of these two things which have
ever been made by anybody which are more correct than
these. I accept them and join issue on them.
(jB) PROTECTIONISM RAISES A PURELY DOMESTIC
CONTROVERSY.
14.   It will be noticed that this definition of a protective
duty says nothing about foreigners or about imports.   Ac-
cording to this definition, a protective duty is a device for
effecting a transformation in our own industry.   If a tax
is levied at the port of entry on a foreign commodity which
is actually imported, the tax is paid to the treasury and
produces revenue.   A protective tax is one which is laid
to act as a bar to importation, in order to keep a foreign
commodity out.   It does not act protectively unless it
does act as a bar, and is not a tax on imports but an ob-
struction to imports.   Hence a protective duty is a wall to
inclose the domestic producer and consumer, and to pre-
vent the latter from having access to any other source of
supply for his needs, in exchange for his products, than
that one which the domestic producer controls.   The pur-
pose and plan of the device is to enable the domestic pro-
ducer to levy on the domestic consumer the taxes which
the government has set up as a barrier, but has not col-